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Independent auditor’s report

To the Shareholders of
Kuwaiti Indian Holding Company — KSC (Closed)
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwaiti Indian Holding Company — Kuwaiti Closed
Shareholding Company (“the Parent Company”) and its subsidiary (“the Group”), which comprise the
consolidated statement of financial position as at 31 December 2022, and the consolidated statement of profit
or loss, the consolidated statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2022, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial

Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (IASs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code), and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We believe that

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. Other information consists of the report of the Group’s
board of directors.

Our opinion on the consolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Sharcholders of Kuwaiti Indian Holding Company -
KSC (Closed) (continued)

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud

or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,

or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of usets taken on the basis of these consolidated

financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we ate required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions ate based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Group to cease to continue as a going concern.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Shareholdets of Kuwaiti Indian Holding Company —
KSC (Closed) (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

* Bvaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions and

events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities ot business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements are in accordance therewith. We further report that we obtained all the
information and explanations that we required for the purpose of our audit and that the consolidated financial
statements incorporate all information that is required by the Companies Law No. 1 of 2016 and its Executive
Regulations and by the Parent Company’s Memorandum of Incotporation and Articles of Association, as
amended, that an inventory was duly carried out and that, to the best of our knowledge and belief, no violations
of the Companies Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum
of Incorporation and Articles of Association, as amended, have occutred during the year ended 31 December
2022 that might have had a material effect on the business or financial position of the Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
9 March 2023
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Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2022 2021
KD KD
Income
Change in fair value of investments at fair value through profit or loss (14,417) 196,010
Gain on sale of investments at fair value through profit or loss 16,045 37,304
Dividend income 18,208 10,645
Rental income 56,528 61,099
Change in the fair value of investment property 11 (38,413) 4,080
Income from murabaha investments 3,048 -
Foreign exchange (loss)/gain (7,197) 868
33,802 310,006

Expenses and other charges
General and administrative expenses (88,410) (85,487)
(Loss)/profit for the year before provisions for Contribution to

Kuwait Foundation for the Advancement of Sciences (KFAS)

and Zakat (54,608) 224,519
KFAS - (440)
Zakat - (2,379)
(Loss)/profit for the year (54,608) 221,700

The notes sel oul on pages 9 to 30 fornr an integral part of these consolidated financial statenments.



e} mvdd its Bl

Consolidated statement of profit or loss and other

comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
2022 2021
KD KD
(Loss)/profit for the year (54,608) 221,700
Other comprehensive income:
ltems that will be reclassified subsequently to consolidated statement of profit
orloss
Exchange differences arising on transiation of foreign operations (89,296) (11,248)
Items that will not be reclassified subsequently to consolidated statement of
profit or loss
Net change in fair value of investments at FVTOC! 299 -
Total other comprehensive loss for the year (88,997) (11,248)
(143,605) 210,452

Total comprehensive {loss)/income for the year

The notes set ont on pages 9 1o 30 form an intevral past of these consalidated financial statenenty.



SO (Closed) and its Subsidiacy &

Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2022 2021
KD KD
Assets
Cash and cash equivalents 8 1,030,631 1,069,543
Investments at fair value through profit or loss 9 841,582 942,899
Accounts receivable and other assets 7,362 10,275
Investments at fair value through other comprehensive income 10 18,068 =
Investment property 11 773,806 897,660
Equipment - 1,733
Total assets 2,671,449 2,922,110
Equity and liabilities
Equity
Share capital 12 2,100,000 2,100,000
Statutory reserve 13 594,924 681,777
Cumulative changes in fair value 299 -
Foreign currency translation reserve (58,621) 30,675
(Accumulated losses)/retained earnings (54,608) 18,147
Total equity 2,581,994 2,830,599
Liabilities
Due to Intermediate Parent Company 14 2,608 285
Accounts payable and other liabilities 78,054 83,432
Provision for employees’ end of service benefits 8,793 7,794
Total liabilities 89,445 91,511
Total equity and liabilities 2,671,449 2,922,110
r
| . < P LA
Fahad Bader Al-Badgr 2 aiahall dagidigll Aot 9,.:;%:& A puitiel)
Chairma alaae t?L.l..-b)'}": Aol Bme)'_)-#tf

Indian Holding Company

e
K.S.C.L

b PR OO0 O

Kuwaiti

The notes set ot on pages 9 1o 30 form an integral part of these consolidated financial statenents,
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Consolidated statement of cash flows

Year ended Year ended
31 Dec. 31 Dec.
Notes 2022 2021

KD KD
OPERATING ACTIVITIES
(Loss)/profit before provisions for contribution to KFAS and
Zakat (54,608) 224,519
Adjustments for:
Depreciation 1,733 20
Change in fair value of investment property 11 38,413 (4,080)
Interest income (3,048) -
Provision charge for employees’ end of service benefits 999 999
Dividend income (18,208) (10,645)

(34,719) 210,813
Changes in operating assets and liabilities:
fnvestments at fair vaiue through profit or loss 101,317 44,136
Accounts receivable and other assets 4114 5,161
Due to Intermediate Parent Company 2,323 260,295
Accounts payable and other liabilities (12,624) (758)
Net cash from operating activities 60,411 519,647
INVESTING ACTIVITIES
Purchase of investments at FVTOCI (17,769) -
Dividend income received 18,208 10,645
Interest income received 1,847 -
Net cash (used in)/ifrom investing activities 2,286 10,645
FINANCING ACTIVITIES
Paid to shareholders on capital reduction (665) -
Dividend paid (100,944) (94,207)
Net cash used in financing activities (101,609) (94,207)
Net (decrease)/increase in cash and cash equivalents (38,912) 436,085
Cash and cash equivalents at beginning of the year 8 1,069,543 633,458
Cash and cash equivalents at end of the year 8 1,030,631 1,069,543

The notex set out on pages 9 to 30 form an tntegral parl of these consolidated financial statements.



Notes to the consolidated financial statements

1 Incorporation and activities

Kuwaiti Indian Holding Company (“the Parent Company”) was incorporated as a Kuwaiti Closed Shareholding
Company on 22 February 2006. The Parent Company is a subsidiary of Noor Financial Investment Company
— KPSC (“the Intermediate Parent Company”) and National Industries Group Holding — KPSC (“the Ultimate
Parent Company™). The principal objectives of the Parent Company are as follows:

- Owning stocks and shares in Kuwaiti or non-Kuwaiti shareholding companies and units in Kuwaiti or
non-Kuwaiti limited liability companies and participating in the establishment of, lending to and managing
of these companies and acting as a guarantor for these companics.

- Lending money to companies in which it owns 20% or more of the capital of the borrowing company,
in addition to acting as a guarantor on behalf of these companies.

- Owning industrial intangible assets such as patents, industrial trademarks, royalties, or any other related
rights, and franchising them to other companies or using them within or outside the State of Kuwait.

- Owning moveable property to conduct its operations within the limits stipulated by law.

- Employing excess funds available with the Parent Company by investing them in investment portfolios
managed by specialised companies.

The Parent Company can perform all the activities mentioned above in or outside the State of Kuwait, either
directly or through an agent. "The Parent Company has the right to participate and subscribe in any way, with
other firms which operate in the same field or those which would assist in achieving its objectives in or outside
IKuwait. Further, the Parent Company can establish, fund, purchase or acquirc majority interests in companies

performing similar activities.

The Parent Company shall adhere to conduct all of its activities to Islamic Sharia instructions and provisions,
the foregoing objectives may not have interpreted in any event to allow the Parent Company directly or
indirectly to conduct any riba activities either in the form of interest or in any specific form relating to the
Parent Company’s dealing in financing, bonds, and financial securities.

The address of the Parent Company’s registered office is Noor Financial Investment Company Complex,
Building 2, Block — 13, Basement Office No. 4, Qibla, Kuwait (1’O Box 3311, Safat 13034, State of IKuwait).

These consolidated financial statements for the year ended 31 December 2022 were authorised for issue by the
Parent Company’s board of directors on 9 March 2023. The general assembly of the Parent Company’s
sharcholders has the power to amend these consolidated financial statements after issuance.

2 Basis of preparation

The consolidated financial statements of the Group are prepared under historical cost convention, except for
ivestments at fair value through profit or loss, investments at fair value through other comprehensive income
and investment property that have been measured at fair value.

The consolidated financial statements have been presented in Kuwaiti Dinars (“IKID”), which is the functional

currency of the Parent Company.

The Group has elected to present the “consolidated statement of profit or loss and other comprehensive
income” in two statements: the “consolidated statement of profit orloss” and “consolidated statement of profit

or loss and other comprehensive income”.



Notes to the consolidated financial statements (continued)

3 Statement of compliance

These consolidated financial statements have been prepared in accordance with the International Financial
Reporting Standards (“IFRS”) promulgated by the International Accounting Standards Board (“IASB”), and
Interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”) of the
TIASB.

4 Changes to accounting policies

41  New and amended standards adopted by the Group
The following new amendments or standards were effective for the current year.

Standard or Interpretation Liffective for annwal periods beginning
IFRS 3 Amendment — Reference to the conceptual framework 1 January 2022
IAS 16 — Amendments — Proceeds before intended use 1 January 2022
IAS 37 — Amendments — Onerous contracts -Cost of fulfilling a contract 1 January 2022
Annual Improvements 2018-2020 Cycle 1 January 2022

IFRS 3 — Reference to the conceptual framework

The amendments add a requirement that, for obligations within the scope of IAS 37, an acquirer applies TAS
37 to determine whether at the acquisition date a present obligation exists as a result of past events. For a levy
that would be within the scope of IFRIC 21 1Levies, the acquirer applies IFRIC 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has occurred by the acquisition date. The amendments
also add an explicit statement that an acquirer does not recognise contingent assets acquired in a business

combination

The adoption of the amendments did not have a significant tmpact on the Group’s consolidated financial

statements.

IAS 16 Amendments - Proceeds before intended use

The amendment prohibits an entity from deducting from the cost of property, plant and cquipment amounts
received from selling items produced while the entity is preparing the asset for its intended use. Instead, an
entity will recognise such sales proceeds and related cost in profit or loss.

The adoption of the amendment did not have a significant impact on the Group’s consolidated financial

statements.

IAS 37 Amendments — Onerous contracts- Cost of fulfilling a contract
The amendments specify which costs an entity includes when assessing whether a contract will be loss-making.

The amendments clarify that for the purpose of assessing whether a contract is oncrous, the cost of fultilling
the contract includes both the incremental costs of fulfilling that contract and an allocation of other costs that
relate directly to fulfilling contracts.

The amendments are only to be applied to contracts for which an entity has not yet fulfilled all of its obligations
at the beginning of the annual period in which it first applics the amendments.

The adoption of the amendment did not have a significant impact on the Group’s consolidated financial

statements.



Notes to the consolidated financial statements (continued)

4 Changes in accounting policies (continued)
4.1 New and amended standards adopted by the Group (continued)

Annual Improvements 2018-2020 Cycle

Amendment to TAS 1 simplifies the application of IFRS 1 by a subsidiary that becomes a first-time adopter
after its parent in relation to the measurement of cumulative translation differences. Subsidiaty that is a first-
time adopter later than its parent might have been required to keep two parallel sets of accounting records for
cumulative translation differences based on different dates of transition to IFRSs. However, the amendment
extends the exemption to cumulative translation differences to reduce costs for first-time adopters.

Amendment to IFRS 9 relates to the 10 per cent’ Test for Derecognition of Financial Liabilities — In
determining whether to derecognise a financial liability that has been modified or exchanged, an entity assesses
whether the terms are substantially different. The amendment clarifies the fees that an entity includes when
assessing whether the terms of 2 new or modified financial liability are substantially different from the terms of
the original financial liability.

Amendment to IFRS 16 avoids the potential for confusion in applying IFRS 16 Leases because of how
[ustrative Example 13 accompanying IFRS 16 had illustrated the requirements for lease incentives. Before the
amendment, [llustrative Example 13 had included as part of the fact pattern a reimbursement relating to
leaschold improvements; the example had not explained clearly enough the conclusion as to whether the
reimbursement would meet the definition of a lease incentive in IFRS 16. The TASB decided to remove the
potential for confusion by deleting from Ilustrative Example 13 the reimbursement relating to leasehold
improvements,

The adoption of the amendments did not have a significant impact on the Group’s consolidated financial

statements.

4.2 IASB Standards issued but not yet effective

At the date of authorisation of these consolidated financial statements, certain new standards, amendments and
interpretations to existing standards have been published by the TASB but ate not yet effective, and have not
been adopted early by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and interpretations that are expected to be relevant to the Group’s consolidated
financial statements is provided below. Certain other new standards and interpretations have been issued but
are not expected to have a material impact on the Group’s consolidated financial statements.

Standard or Interpretation Fiffective for annnal periodys beginning

RS 10 and TAS 28 Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture - Amendments No stated date
IAS 1 Amendments- Disclosure of accounting policies 1 January 2023
IAS T Amendments- Classification of liabilities with debt covenants 1 January 2024
IAS 1T Amendments- Classification of current and non-current 1 January 2024
IAS 8 Amendments- Definition of accounting estimates 1 January 2023

IFRS 16 Amendments- Leases 1 January 2024



Notes to the consolidated financial statements (continued)

4 Changes in accounting policies (continued)
4.2 IASB Standards issued but not yet effective (continued)

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture - Amendments

The Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and
Joint Ventures (2011) clarify the treatment of the sale or contribution of assets from an investor to its associate
or joint venture, as follows:

* require full recognition in the investor's financial statements of gains and losses atising on the sale or
contribution of assets that constitute a business (as defined in IFRS 3 Business Combinations)

*  require the partial recognition of gains and losses whete the assets do not constitute a business, i.e. a
gain or loss is recognised only to the extent of the unrelated investors’ interests in that associate or

joint venture.

These requirements apply regardless of the legal form of the transaction, e.g. whether the sale or contribution
of assets occurs by an investor transferring shares in a subsidiary that holds the assets (resulting in loss of
control of the subsidiary), or by the direct sale of the assets themselves. IASB has postponed the effective date
indefinitely until other projects are completed. However, eatly implementation is allowed.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.

IAS 1 Amendments ~ Disclosure of accounting policies

The amendments to TAS 1 require entities to disclose material accounting policies instead of significant
accounting policies. The amendments clatify that accounting policy information may be material because of
its nature, even if the related amounts are immaterial.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.

TAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to 1AS 1 clarify that classification of liabilities depends only on the covenants that an entity
is required to comply with on or before the reporting date of the classification of a liability as current or non-
current. In addition, an entity has to disclose information in the notes that enables users of financial statements
to understand the risk that non-current liabilities with covenants could become repayable within twelve months.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.

IAS 1 Amendments - Classification of current or non-cutrent

‘The amendments to IAS 1 clarify the classification of a liability as either current or non-current is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be
settled using an entity’s own instruments.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.



Notes to the consolidated financial statements (continued)

4 Changes in accounting policies (continued)
4.2 IASB Standards issued but not yet effective (continued)

IAS 8 Amendments — Definition of accounting estimates

The amendments to [AS 8 inserted the definition of accounting estimates replacing the definition of a change
in accounting estimates. Accounting estimates are now defined as monetary amounts in financial statements
that are subject to measurement uncertainty.

Management does not anticipate that the adoption of the amendments in the future will have a significant
tmpact on the Group’s consolidated financial statements.

IAS 16 Amendments — Leases

The amendments to TFRS 16 requires a seller-lessee to measure the right-of-use asset arising from a sale and
leaseback transaction at the proportion of the previous carrying amount of the asset that relates to the right of
usc the seller-lessee retains. Accordingly, in a sale and leaseback transaction the seller-lessee recognises only the
amount of any gain or loss that relates to the rights transferred to the buyet-lessor. The initial measurement of
the lease liability that arise from a sale and leaseback transaction is a consequence of how the seller-lessee
measures the right-of-use asset and the gain or loss recognised at the date of the transaction. The new
requirements do not prevent a seller-lessee from recognising in any gain or loss relating to the partial or full
termination of a lease.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.

5 Summary of significant accounting policies
The significant accounting policies and measurements bases adopted in the preparation of the consolidated
financial statements are summarised below:

5.1 Basis of consolidation

The parent controls a subsidiary if it is exposed, or has rights, to variable returns from its involvement with the
subsidiary and has the ability to affect those returns through its power over the subsidiary. The financial
statements of the subsidiaries are prepared for reporting dates which are typically not more than three months
from that of the parent company, using consistent accounting policies. Adjustments are made for the effect of
any significant transactions or events that occur between that date and the reporting date of the parent

company’s financial statements.

All transactions and balances between Group companies are climinated on consolidation, including unrealised
gains and losses on transactions between Group companies. Where unrealised losses on intra-Group asset sales
are reversed on consolidation, the undetlying asset is also tested for impairment from a Group perspective.
Amounts reported in the financial statements of subsidiaries have been adjusted where necessary to ensure
consistency with the accounting policies adopted by the Group.

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are
recognised from the effective date of acquisition, or up to the effective date of disposal, as applicable.

Non-controlling interests, presented as part of equity, represent the portion of a subsidiary’s profit or loss and
net asscts that is not held by the Group. The Group attributes total comprehensive income or loss of
subsidiaries between the owners of the patent and the non-controlling interests based on their respective

ownership interests.



Notes to the consolidated financial statements (continued)

5 Summary of significant accounting policies (continued)

5.1 Basis of consolidation (continued)

When a controlling interest in the subsidiaties is disposed of, the difference between the selling price and the
net asset value plus cumulative translation difference and goodwill is recognised in the consolidated statement
of profit or loss. The fair value of any investment retained in the former subsidiary at the date when control s
lostis regarded as the fair value on initial recognition for subsequent accounting under IFRS 9 when applicable,
or the cost on initial recognition of an investment in an associate or a joint venture.

However, changes in the Group’s interests in subsidiaties that do not result in a loss of control are accounted
for as equity transactions. The catrying amount of the Group’s interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference between the amount
by which the noncontrolling interests are adjusted and the fair value of the consideration paid or recetved is
recognised directly in equity and attributed to the owners of the Company.

5.2 Business combinations

The Group applies the acquisition method in accounting for business combinations. The consideration
transferred by the Group to obtain control of a subsidiary is caleulated as the sum of the acquisition-date fair
values of assets transferred, liabilities incurred and the equity interests issued by the Group, which includes the
fair value of any asset or liability arising from a contingent consideration arrangement. Acquisition costs are
expensed as incurred. For each business combination, the acquirer measures the non-controlling interests in
the acquiree either at fair value or at the proportionate share of the acquiree’s identifrable net assets.

'

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value at the acquisition date through the consolidated
statement of profit or loss.

The Group recognises identifiable assets acquired and liabilities assumed in a business combination regardless
of whether they have been previously recognised in the acquitee’s financial statements prior to the acquisition.
Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by

the acquiree.

Goodwill is stated after separate recognition of identifiable intangible assets. It is calculated as the excess of the
sum of a) fair value of consideration transferred, b) the recognised amount of any non-controlling interest in
the acquiree and ¢) acquisition-date fair value of any existing equity interest in the acquiree, over the acquisition-
date fair values of identifiable net assets. If the fair values of identifiable net assets exceed the sum calculated
above, the excess amount (i.e. gain on a bargain purchase) is recognised in the consolidated statement of profit

or loss immediately.

5.3 Dividend income
Dividend income is recognised when the right to receive payment is established

5.4 Income from murabaha investments
Income from mutabaha investments is recognised on a time proportion basis using cffective interest method.

5.5 Rental income
Rental income is recognised on accrual basis.



Notes to the consolidated financial statements (continued)

5 Summary of significant accounting policies (continued)

5.6 Operating expenses
Operating expenses are recognised in consolidated statement of profit or loss upon utilisation of the service or

at the date of their origin,

5.7 Equipment

Fquipment are initially recognised at acquisition cost or manufactuting cost, including any costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by the Group’s management.

Equipment are subsequently measured using the cost model, cost less subsequent depreciation and impairment
losses, if any. Depreciation is tecognised on a straight-line basis to write down the cost less estimated residual
value of properties and equipment. The useful life and depreciation method are reviewed periodically to ensure
that the method and period of depreciation are consistent with the expected pattern of cconomic benefits
arising from items of property and equipment.

Material residual value estimates and estimates of useful life are updated as required, but at least annually.

When asset is sold or retired, their cost and accumulated depreciation ate eliminated from the accounts and any
> P
gain or loss resulting from their disposal is recognised in the consolidated statement of profit or loss.

5.8 Investment properties
Investment properties are properties held to earn rentals and/or for capital appreciation and are accounted for

using the fair value model.

Investment properties are initially measured at cost, including transaction costs. Subsequently, investment
properties are re-measured at fair value on an individual basis based on valuations by independent real estate
valuators and are included in the consolidated statement of financial position. Changes in fair value are taken
to the consolidated statement of profit or loss.

Investment properties are de-recognised when cither they have been disposed or when the investment property
is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or
losses on the retirement or disposal of an investment property are recognised in the consolidated statement of
profit or loss in the year of retirement or disposal.

Transfers are made to or from investment property only when thete is a change in use. For a transfer from
mvestment property to owner-occupied property, the deemed cost for subsequent accounting is the fair value
at the date of change in use. If owner-occupied property becomes an investment propetty, the Group accounts
for such property in accordance with the policy stated undet property and equipment up to the date of change

in use.
5.9 Financial instruments

5.9.1  Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted by directly attributable
transactions costs, except for those carried at fair value through profit or loss which are measured initially at

fair value.



Notes to the consolidated financial statements (continued)

5 Summary of significant accounting policies (continued)
5.9 Financial instruments (continued)

5.9.1 Recognition, initial measurement and derecognition (continued)

All “regular way’ purchases and sales of financial assets are recognised on the trade date i.e. the date that the
entity commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame generally established by regulation or convention in
the market place.

A financial asset (or, where applicable a part of financial asset ot part of group of similar financial asscts) is
derccognised when:

* rights to receive cash flows from the assets have expired;

* the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass through’ arrangement
and cither

(a)  the Group has transferred substantially all the risks and rewards of the asset or
(b) the Group has neither transferred nor retained substantially all risks and rewards of the asset but has
transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all the risks and rewards of the asset, nor transferred
control of the asset, the Group continues to recognise the transferred asset to the extent of the Group’s
continuing involvement. In that case, the Group also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Group has
retained.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derccognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in statement of consolidated profit or loss and other comprehensive income.

5.9.2  Classification of financial asscts
For the purpose of subsequent measurement, financial assets are classified into the following categories upon
initial recognition:

* financial assets at amortised cost
* financial assets at fair value through profit or loss (FV1IPL)
* financial asscts at fair value through other comprehensive income (FVTOCTH

The classification is determined by both:

* the entity’s business model for managing the financial asset
* the contractual cash flow characteristics of the financial asset.



Notes to the consolidated financial statements (continued)

5 Summary of significant accounting policies (continued)
5.9 Financial instruments (continued)

5.9.2  Classification of financial assets (continued)
The Group may make the following irrevocable election/designation at initial recognition of a financial asset:

¢ the Group may irrevocably elect to present subsequent changes in fair value of an equity investment
in other comprehensive income if certain criteria are met; and

* the Group may irrevocably designate a debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.
In the period presented no such designation has been made.

5.9.3 Subsequent measurement of financial assets

Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not

designated as FVIPL):

*they are held within a business model whose objective is to hold the financial assets and collect its contractual
cash flows

*the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding

Atter initial recognition, these are measured at amortised cost using the effective interest rate method, less
provision for impairment. Discounting is omitted where the effect of discounting is immaterial.

The Group’s financial assets at amortised cost comprise of the following:

o Cash and cash equivalents
Cash and cash equivalents comprise balances with banks and other financial institutions and short-term deposits
which are subject to an insignificant risk of changes in value.

o Accounts recetvable and other assels
Accounts tecetvable and other assets are stated at original amount less allowance for any uncollectible amounts.
An estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts

are written off as incurred

. Financial asscts at FVTPL

Financial assets that do not meet the criteria for measurement at amortised cost or FVTOCI are categorised at
fair value through profit and loss. Further, irrespective of business model financial assets whose contractual
cash flows are not solely payments of principal and interest are accounted for at 'VTPL. All derivative financial
instruments fall into this category, except for those designated and cffective as hedging instruments, for which
the hedge accounting requirements apply. The category also contains investments in equity shares.

Assets in this category are measured at fair value with pains or losses recognised in statement of consolidated
profit or loss. The fair values of financial assets in this category are determined by reference to active market
transactions or using a valuation technique where no active market exists.



Notes to the consolidated financial statements (continued)

5 Summary of significant accounting policies (continued)
5.9 Financial instruments (continued)

5.9.3 Subsequent measurement of financial assets (continued)

. Financial assets at FVITPL (continued)
The Group’s financial assets at FVTPL comprise of the following:

- Local guoted shares

- local fund

. Financial assets at FVTOCI
The Company’s financial assets at FVTOCI comprise of the following:

Foreion quoted shares: These represent investments in foreign quoted shares.

Equity instruments at FVTOCI

On initial recognition, the Group may make an irrevocable election (on an instrument-by-instrument basis) to
designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the
equity investment is held for trading or if it is contingent consideration recognised by an acquirer in a business
combination.

A financial asset is held for trading if:

* it has been acquired principally for the purpose of selling it in the near term; or

* on Initial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has evidence of a recent actual pattern of short-term profit-taking; or

* it is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument).

Investments in equity instruments at FVTOCT are initially measured at fair value plus transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognised
in other comprehensive income and accumulated in the fair value reserve. The cumulative gain or loss is
transferred to retained carnings within the consolidated statement of changes in equity.

Dividends on these investments in equity instruments ate recognised in the consolidated statement of profit or

loss.

5.9.4 Impairment of financial assets

All financial assets of the Group except those at FVIPL and equity insttument at FVTOCI are subject to
review for impairment at least at cach reporting date to identify whether there is any objective evidence that a
financial asset or a group of financial assets is impaired. Different criteria to determine impairment are applied
for each category of financial assets, which are described below.

The Group recognises a loss allowance for expected credit losses (“ECI.”) on financial asscts at amortised cost.
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5 Summary of significant accounting policies (continued)
5.9 Financial instruments (continued)

5.9.4  Impairment of financial asscts (continued)
For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that are due to the Group in accordance with the contract and all the cash flows that the Group expects to
receive. The amount of expected credit losses is updated at each reporting date to reflect changes in credit risk
since initial recognition of the respective financial asset.

The measurement of expected credit losses is a function of the probability of default, loss given default (t.e. the
magnitude of the loss if there is a default) and the exposure at default.

The assessment of the probability of default and loss given default is based on historical data adjusted by
forward looking information as described above. As for the exposure at default, for financial assets, this is
represented by the assets” gross carrying amount at the reporting date.

The Group’s policy is to recognise lifetime ECL for trade receivables. The expected credit losses on these
financial assets are estimated using a provision matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both
the current as well as the forecast direction of conditions at the reporting date, including time value of money
where appropriate. The Group does not have any trade receivable as of the reporting date.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Group measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECI. that
is expected to result from default events on a financial instrument that are possible within 12 months after the

reporting date.

The Group recognises an impairment gain or loss in the statement of consolidated profit or loss and other
comprehensive income for all financial assets with a corresponding adjustment to their carrying amount

through a loss allowance account.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in
the previous reporting period, but determines at the current reporting date that the conditions for lifetime ECIL
are no longer met, the Group measures the loss allowance at an amount equal to 12-month ECL at the current
reporting date, except for assets for which simplified approach was used.

5.9.5 Classification and subsequent measurement of financial Iiabilities
The Group’s financial liabilities include accounts payable and other liabilities and due to intermediate parent

company.

The subsequent measurement of financial liabilities depends on their classification as follows:

. Financial liabilitics at amortised cost
These are stated using cffective interest rate method. Accounts payable and other liabilities and due to
intermediate parent company ave classified as financial liabilitics other than at FVIPL.
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5 Summary of significant accounting policies (continued)
5.9 Financial instruments (continued)

5.9.5  Classification and subscquent measurement of financial liabilities (continued)
. Financial liabilities at amortised cost (continued)

Acconnts payable and other liabilities
Liabilities are recognised for amounts to be paid in the futute for goods or services received, whether billed by
the supplier or not, and classified as trade payables.

Due to intermediate parent company
Due to intermediate parent company are financial liabilities arising in the normal courses of the busmcs% and

are not C]UOth {n an active market.

5.9.6 Amortised cost of financial instruments

This is computed using the effective interest method less any allowance for impairment. The calculation takes
into account any premium or discount on acquisition and includes transaction costs and fees that are an integral
part of the effective interest rate.

5.9.7 Offsetting of financial instruments

Financial asscts and financial liabilities are offset and the net amount reported in the statement of consolidated
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

5.9.8 Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by
reference to quoted market prices or dealer price quotations (bid price for long positions and ask price for short
positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using approptiate valuation
techniques. Such techniques may include using recent arm’s length market transactions; reference to the current
fair value of another instrument that is substantially the same; a discounted cash flow analysis ot other valuation

models.

5.10  Equity, reserves and dividend payments
Share capital represents the nominal value of shates that have been issued and paid up.

Statutory and voluntary reserves comprise appropriations of curtent and prior: period profits in accordance with
the requirements of the Companies’ Law and the Parent Company’s Memorandum of Incorporation and
Articles of Association.

Foreign currency translation reserve — comprises of foreign currency translation differences arising from the
translation of financial statement of the group foreign subsidiary into Kuwait Dinar (IKD).

Cumulative changes in fair value reserve — comprises of gains and losses relating to investment at fair value
through other comprchensive income.

Retained earnings / (Accumulated losses) includes all curtent and ptior period retained profits and losses. All
transactions with owners are recorded separately within equity.

Dividend distributions payable to equity shareholders are included in other liabilities when the dividends have
been approved in a General Assembly Meeting.
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5 Summary of significant accounting policies (continued)

5.11 Provisions, contingent asscts and contingent liabilities

Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of economic resources will be required from the Group and amounts can
be estimated reliably. Timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

Contingent assets ate not recognised in the consolidated financial statements, but are disclosed when an inflow

of economic benefits is probable.
5.12 Foreign currency translation

5.12.1 Functional and presentation cutrency
The consolidated financial statements are presented in currency Kuwait Dinar (IKD), which is also the

functional cutrency of the Group.

5.12.2 Foreign currency transactions and balances

Foreign currency transactions are translated into the functional cutrency, using the exchange rates prevailing at
the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the
settlement of such transactions and from the remeasurement of monetaty items denominated in foreign
cutrency at year-end exchange rates are recognised in profit or loss. Non-monetary items are not retranslated
at year-end and are measured at historical cost (translated using the exchange rates at the transaction date),
except for non-monetary items measured at fair value which are translated using the exchange rates at the date
when fair value was determined.

5.12.3 Foreign operations

In the Group’s financial statements, all assets, liabilitics and transactions of Group entities with a functional
currency other than the KID are translated into KID upon consolidation. The functional currency of the entities
in the Group has remained unchanged duting the reporting period.

On consolidation, assets and liabilities are translated into KID at the closing rate at the reporting date. Goodwill
and fair value adjustments arising on the acquisition of a foreign entity ate treated as assets and liabilities of the
foreign entity and translated into KID at the closing rate. Income and expenses have been translated into KD
at the average tate over the reporting period. Exchange differences are charged/credited to consolidated
statement of profit or loss and other comprehensive income and recognised in the foreign currency translation

reserve in equity.

On disposal of a forcign operation, the relaied cumulative translation differences recognised in consolidated
statement of changes in equity are reclassified to consolidated statement of profit or loss and ate recognised as

part of the gain or loss on disposal.

513 Employees’ end of service benefits

The Group provides end of service benefits to its employees. The entitlement to these benefits is based upon the
employees’ final salary and length of service, subject to the completion of a minimum service period in accordance
with relevant labour law and the employees” contracts. The expected costs of these benefits are accrued over the
period of employment. This liability, which is unfunded, represents the amount payable to cach employee as a

result of termination on the reporting date.
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5 Summary of significant accounting policies (continued)

5.13 Employces’ end of setvice benefits (continued)

With respect to its KKuwaiti national employees, the Group also makes contributions to the Public Institution for
Social Secutity calculated as a percentage of the employees’ salaries. The Group’s obligations are limited to these
contributions, which are expensed when due.

5.14  Kuwait Foundation for the Advancement of Sciences (KFAS)

The contribution to KFAS is calculated at 1% of taxable profit of the Group in accordance with the modificed
calculation based on the Foundation’s Board of Directors’ resolution, which states that income from Kuwaiti
sharcholding associates and subsidiaries and transfer to statutory reserve should be excluded from profit for
the year when determining the contribution.

For the year ended 31 December 2022, the Company has no liability towards ICFAS due to accumulated losses.

5.15 Zakat
Contribution to Zakat is calculated at 1% of the profit of the Group in accordance with the Ministry of Finance

resolution No. 58/2007 effective from 10 December 2007.

5.16  Related party transactions
Related parties consist of partners, executive officers, their close family members and companies in which
they are principal owners. All related party transactions are approved by management.

6 Significant management judgements and estimation uncertainty

The preparation of the Group’s consolidated financial statements tequires management to make judgments,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of the asset or liability affected in future periods.

6.1 Significant management judgments

In the process of applying the Group’s accounting policies, management has made the following significant
judgments and estimations, which have the most significant effect on the amounts recognised in the
consolidated financial statements.

6.1.1 Business model assessment

The Group classifies financial assets after performing the business model test. This test includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance
measured and the risks that affect the performance of the assets. Monitoring is part of the Group’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those assets.

6.2 Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

6.2.1 Impairment of financial asscts

Measurement of estimated credit losses involves estimates of loss given default and probability of default. Loss
given default is an estimate of the loss arising in casc of default by customer. Probability of default is an estimate
of the likelihood of default in the future. The Group based these estimates using reasonable and supportable
forward looking information, which is based on assumptions for the future movement of different economic
drivers and how these drivers will affect each other,
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6 Critical accounting judgements and key sources of estimation
uncertainty (continued)

6.2 Estimation uncertainty (continued)

0.2.1 Impairment of financial assets (continued)

An estimate of the collectible amount of trade accounts receivable s made when collection of the full amount
is no longer probable. For individually significant amounts, this estimation is petformed on an individual basis.
Amounts which are not individually significant, but which ate past duc, are assessed collectively and a provision
applied according to the length of time past due, based on historical recovery rates.

6.2.2  Revaluation of investment properties

The Group carries its investment properties at fair value, with changes in fair value being recognised in the
consolidated statement of profit or loss. The Group engaged independent valuation specialists to determine
fair values and the valuators have used valuation techniques to arrive at these fair values. These estimated fair
values of investment properties may vary from the actual prices that would be achieved in an arm’s length

transaction at the reporting date.

6.2.3  Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable asscts at cach reporting date, based on the
expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence that may change
the utility of certain software and equipment.

6.2.4 Business combinations
Management uses valuation techniques in determining the fair values of the various elements of a business
combination. Particularly, the fair value of contingent consideration is dependent on the outcome of many

variables that affect future profitability.

7 Subsidiary companies

Details of the Group’s consolidated subsidiary as of the reporting date is as follows:

Country of Ownership Principle
Name of subsidiary incorporation Percentage activity
31 Dec. 31 Dec.
2022 2021
Noor UK Holding Company Limited Br ':f:lzn\g; 9N 100% 100% Real Estate
8 Cash and cash equivalents
31 Dec. 31 Dec.
2022 2021
KD KD
Bank balances 187,801 617,085
Cash in portfolios 189,680 452 458
Short term deposits 653,150 -
1,030,631 1,069,543

The short-term deposits carry interest rates ranging 3.125% - 3.25% per annum.
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9 Investments at fair value through profit or loss
31 Dec. 31 Dec.
2022 2021
KD KD
Local quoted shares 402,321 479,611
Local fund 439,261 463,288
841,582 942,899
Local quoted shares with a fair value of KD 402,321 at 31 December 2022 (2021: KD 479,611) are held through

portfolio managed by the Intermediate Parent Company.

The hierarchy for determining and disclosing the fair values of investinents at fair value through profit or loss
is presented in note 16.2.

10 Investments at fair value through other comprehensive income

31 Dec 31 Dec
2022 2021
KD KD
Foreign quoted shares 18,068 -

These investments are held for medium to long-term strategic purposes. Accordingly, the Group has clected
to designate these investments in equity securities as at FVTOCI as it believes that recognising short-term
fluctuations in the fair value of these investments in statement of profit or loss would not be consistent with
the Company’s strategy of holding these investments for long-term purposcs and realising their performance
potential in the long run.

The hierarchy for determining and disclosing the fair values of financial instruments by valuation techniques is
presented in note 16.2.

11 Investment property
The movement in investment property is as follows:

31 Dec. 31 Dec.
2022 2021
KD KD
Balance at the beginning of the year 897,660 904,130
Change in fair value (38,413) 4,080
Foreign currency translation adjustments (85,441) (10,550)
Balance at the end of the year 773,806 897,660

Investment propetty comprise a building located in the United Kingdom.

‘The measurement basis of fair value of the investment property 1s disclosed in note 16.3.

12 Share capital
The authorized, issued and paid up share capital of the Parent Company comprises of 21,000,000 shares of 100
Fils each (31 December 2021: 21,000,000 shares of 100 Fils each) fully paid in cash.
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13 Reserves

Statutory resetve

In accordance with the Companies Law and the Parent Company’s Memorandum of Incorporation and Articles
of Association, 10% of the profit before KFAS, Zakat and ditector remuneration is to be transferred to
statutory reserve. The Parent Company may resolve to discontinue such annual transfers when the reserve
totals 50% of the paid-up share capital.

Distribution of the statutory reserve is limited to the amount required to enable the payment of a dividend of
5% of paid-up shate capital to be made in years when retained earnings are not sufficient for the distribution
of a dividend of that amount.

Voluntary reserve

In accordance with the Parent Company’s Memorandum of Incorporation and Articles of Association, a certain
percentage of the profit for the year before KFAS, Zakat and director remuneration, if any, is to be transferred
to the voluntary reserve at the discretion of the board of directors which is to be approved at the General
Assembly. There is no restriction on distribution of voluntary reserve.

No transfers are required in a year in which the Company has incutred a loss or where cumulative losses exist.

14 Related party transactions

Related partics represent the Intermediate Parent Company, Ultimate Parent Company, other major sharcholders,
directors and key management personnel of the Group, and companies of which they are principal owners or
over which they ate able to exercise significant influence or joint control. Pricing policies and terms of these
transactions are approved by the Group’s management,

Details of significant related party transactions and balances are as follows:

31 Dec. 31 Dec.
2022 2021
KD KD

Balances included in consolidated statement of financial position
Cash in portfolios 178,329 437,751
Investments at fair value through profit or loss (note 9) 402,321 479,611
Due to Intermediate Parent Company 2,608 285
Transactions included in consolidated statement of profit or loss
Management fee included in general and administrative expenses 6,351 7,701
Lease expenses included in general and administrative expenses 3,000 3,000
Key management compensation
Board of Directors’ remuneration 23,000 23,000

15 Proposed dividends and annual general assembly of shareholders

Subsequent to the date of the consolidated statement of financial position, the board of directors have proposed
to distribute a cash dividend of 5 fils to the shatrcholders of the Parent Company for the year ended 31
December 2022. This proposal is subject to the approval of the general assembly and the regulatory authorities.

The Annual General Assembly of the shareholders of the Parent Company held on 14 June 2022 approved the
consolidated financial statements for the year ended 31 December 2021 and the board of directors’ proposal
to distribute a cash dividend to sharcholders equivalent to 5 fils per share amounting to KI>105,000 for the
year ended 31 December 2021 (31 December 2020: 5 fils per share amounting to KID105,000) through using
the statutory reserve an amount of KID86,853 and from retained carnings an amount of KID18,147 (31
December 2020: KI1293,808 from statutory reserve and IKID11,192 from retained carnings). urthermore, the
General Assembly approved to distribute directors’ remuneration amount of KI1323,000 (31 December 2020:
K1523,000) for the year then ended.
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16 Summary of financial assets and liabilities by category and fair value
measurement ‘
16.1 Fair value measurement of financial instruments

The carrying amounts of the Group’s financial asscts and liabilities as stated in the statement of consolidated

financial position may also be categorized as follows:

31 Dec. 31 Dec.
2022 2021
KD KD
Financial assets
At amortised cost:
Cash and cash equivalents 1,030,631 1,069,543
Accounts receivable and other assets 7,362 10,275
At fair value:
Investments at fair value through profit or loss 841,582 942,899
Investments at fair value through other comprehensive income 18,068 -
1,897,643 2,022,717
Financial liabilities
At amortised cost:
Due to Intermediate Parent Company 2,608 285
Accounts payable and other liabilities 78,054 83,432
80,662 83,717

Management considers that the carrying amounts of financial assets and financial liabilities, which are stated at
amortised cost, approximate their fair values.

The level within which the financial asset or liability is classified is determined based on the lowest level of

significant input to the fair value measurement.

16.2 Fair value hierarchy for financial instruments measured at fair value
All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statement ate
grouped into three levels based on the significance of inputs used in measuring the fair value of the financial
assets and liabilides. The fair value hierarchy has the following levels:
- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and
~ Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
The level within which the financial asset or liability is classified is determined based on the lowest level of

significant input to the fair value measurement.

The financial assets and Habilitics measured at fair value in the statement of consolidated financial position arc

grouped into the fair value hierarchy as follows:
31 December 2022 Level 1 Level 2 Level 3 Total
Note KD KD KD KD

Financial assets
Investments at fair value through profit

or loss
- Local quoted shares a 402,321 - - 402,321
- Local fund b - 439,261 - 439,261

Investments at fair value through other
comprehensive income
- Foreign quoted shares a 18,068 - - 18,068

420,389 439,261 - 859,650
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16 Summary of financial assets and liabilities by category and fair value
measurement (continued)

16.2 Fair value hieratchy for financial instruments measared at fair value (continued)
31 December 2021 Level 1 Level 2 Level 3 Total
Note KD KD KD KD

Financial assets
Investments at fair value through profit or

loss
- Local quoted shares a 479,611 - - 479,611
- Local fund b - 463,288 - 463,288
479,611 463,288 - 942 899

There have been no transfers between levels during the reporting period.

Measurement at fair value
The methods and valuation techniques used for the purpose of measuring fair value are as follows:

a) Quoted shares
Quoted shates represent all listed securities which are publicly traded in stock exchanges. Fair valucs have been
determined by reference to their quoted bid price at the reporting date.

b) Local funds
The undetlying investments of local funds primarily comprises of foreign and local quoted securities. The fair
values of the funds have been valued based on net asset value repotted by the fund manager.

16.3 Fair value measurement of non-financial assets
The following table shows the information regarding the level 3 fair value measurements of investment
property:
Description and Valuation Range of unobservable inputs
technique Significant unobservable inputs 2022 2021
Income Approach
Building Average monthly rent (per sqm) KD14.96 KD16.44
Average yield rate 7.27% 6.92%

The fair value of the investment property has been determined based on valuations obtained from independent
valuators, who are specialized in valuing these types of investment properties. The significant inputs and
assumptions are developed in close consultation with management.

The fair values of the property using income approach which capitalises the monthly estimated rental income
stream, net of projected operating costs using a discount rate derived from the market yields. When actual rent
differs materially from estimated rents, adjustments have been made to the estimated rental value. When using
the estimated rental stream approach, adjustments to actual rental are incorporated for factors such as current
occupancy levels, the terms of in-place leases, expectations for rentals from future leases and unlicensed rented

arcas.
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17 Risk management objectives and policies
‘The Group’s activities expose it to variety of financial risks: market risk (including currency risk, profit rate risk
and price risk), credit risk and liquidity risk.

The Group’s board of directors sets out policies for reducing each of the risks discusscd below.
The Group does not use derivative financial instruments.

The most significant financial tisks to which the Group is exposed to are described below.

17.1 Market risk

a) Foreign currency risk

Foreign currency risk is the risk that the value of monetary financial instruments will fluctuate due to changes
in foreign exchange rates. As at the reporting date the Group does not have any significant exposure to foreign
currency denominated monetary assets or monetary liabilities and therefore, the Group is not exposed to any
significant foreign currency risks.

b) Profit rate risk
Profit rate risk arises from the possibility that changes in profit rates will affect future profitability or the fair
values of financial instruments. The Group ate not exposed to any significant profit rate risk.

c) Price risk

This is a risk that the value of financial instruments will fluctuate as a result of changes in market prices, whether
these changes are caused by factors specific to individual instrument ot its issuer or factors affecting all
instruments, traded in the market.

The Group is exposed to equity price risk with respect to its equity investments. Equity investments are
classified either as investments at fait value through profit or loss and investments at fair value through other

comprehensive income.

To manage its price risk arising from investments in equity sccuritics, the Company diversifies its portfolio
where possible.

The equity price risk sensitivity is determined on the exposure to equity price risks at the reporting date. If
equity prices had been 10% higher/lower, the effect on the results and equity for the year ended 31 December
2022 and 31 December 2021 would have been as follows:

A positive number below indicates an increase in the results / equity, where the equity prices increase by 10%.
All other variables are held constant.

Profit for the year Equity
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2022 2021 2022 2021
KD KD KD KD
Investments at FVTPL 40,232 47,961 - -
Investments at FVTOCI - - 1,809 -

If there was a negative change in equity prices in accordance with the above-mentioned equity price risk
sensitivity assumptions (10%), there would be an equal and opposite impact on the (loss)/profit for the year,
and the balances shown above would be negative.
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17 Risk management objectives and policies (continued)

17.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
b .

party to incur a financial loss. The Group credit policy and exposure to credit risk is monitored on an ongoing

basis.

The Group’s exposure to credit risk is limited to the carrying amounts of financial assets recognised at the
statement of consolidated financial position, as summarized below:

31 Dec. 31 Dec.

2022 2021

KD KD
Cash and cash equivalents 1,030,631 1,069,543
Accounts receivable and other assets 7,362 10,275
Investment at fair value through profit or loss 841,582 942,899
Investment at fair value through other comprehensive income 18,068 -
1,897,643 2,022,717

None of the above financial assets are past due nor impaired. The Group’s management considers that all the
above financial assets that are neither past due nor impaired for each of the reporting dates under review are of
good credit quality.

The credit risk for bank balances are considered negligible, since the counterparties are reputable financial
institution with high credit quality.

17.3 Liquidity risk

Liquidity risk is the risk that the Group will be unable to meet its liabilities when they fall due. To limit this risk,
the Group’s management has arranged diversified funding sources, manages assets with liquidity in mind, and
monitors liquidity on a regular basis.

The table below summarises the maturity profile of the Group’s liabilities based on contractual undiscounted

repayment obligations.

Maturity profile of liabilities are as follows:

Within 1 Over 1
year year Total
KD KD KD
At 31 December 2022
Accounts payable and other liabilities 78,054 - 78,054
Due to Intermediate Parent Company 2,608 - 2,608
Provision for employees’ end of service benefits - 8,793 8,793
80,662 8,793 89,455
At 31 December 2021
Accounts payable and other liabilities 83,432 - 83,432
Due to Intermediate Parent Company 285 - 285
Provision for employees' end of service benefits - 7,794 7,794
83,717 7,794 91,511

The contractual maturity of financial liabilities based on discounted cash flows approximates the above.
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18 Capital risk management
The Group’s capital management objectives are to ensure that it will be able to continue as a going concern
and to provide adequate return to its sharcholders through optimisation of the capital structure.

The capital of the Group consists of total equity. The Group manages the capital structure and makes
adjustments in the light of changes in economic conditions and risk characteristics of the undetlying assets. In
order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders or issue new shares. The management monitors the Group’s return on capital.
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