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PRE-QUALIFICATION EXERCISE (RE-ISSUANCE OF WORK_CATEGORY KS 01.21)
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KUWAIT OIL (,Of\/l PANY (K. S. C._)
ADVERTISEMENT
FOR

aiel go X daliandl

tﬁw li413 RFI_17633

Kuwait Oil Company (K.S.C.), the “Company”, is a State-owned entity engaged in
exploration, development and production of crude oil and natural gas resources from
Kuwait’s oilfields and exporting them through its marine terminals.

The Company is inviting contractors interested in providing the following services to
participate in this Pre-Qualification exercise:

PO#26/01: Re-Issuance of Work Category- KS 01.21 - Offshore Drilling Rigs

L
0933 pgladll
vl ke ) aglisia

Interested applicants who wish to be considered for inclusion in KOC’s approved list of con-
tractors for the above subject category are advised to download the Pre-Qualification documents
from KPC & Subsidiaries K-Tendering Portal using the following sequence:

1) gl Jgad  glacl
($ sauad) gaid) Ja i ()

HTTPS:/KTENDERING.COM.KW> SUPPLIER ACCESS > MY RFIs > RFI_17633

Applicants are advised to submit the applications at the earliest, no later than 08 June 2026.

404-'::-'-';“%-‘;; ";‘4‘-‘6' Available Online

2‘ i‘:_“ Lasy (202'4 - Application Fees | for Download/ Eligible to Apply How to Apply
12 el i yail) ol 9! Apply from

i b a0 0023-; i’ 150/- KD Online on.
85 8 GS b Sl ; (for Local) K-Tendering
il Sliaa oe o sl & Independent Local Portal Only
OF (O glaidl ulas Jgas 1000/- USD g . Contractors

< &:ﬁﬁmﬁml (for International) L i & (Hardcopy sub-
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Detailed instructions to the applicants are mentioned in the General Instruction for Pre-
qualification. [https://ktendering.com.kw > Useful links > KOC > Helpful Documents
& Guidelines > Registration & Prequalification Guidelines]. Kindly follow the instruc-
tions for online submission.

Contractors included in the previously approved list shall also apply for this
reissuance exercise. Only applicants successful in this exercise will be retained
or included in the approved list.

All the submittal and its supporting documents must be in pdf file format only
(except Financial Statement in excel format) and shall be properly segregated/
numbered as per section and clauses.

For any further information/clarification, please write at email address: srm@kockw.com
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Notes to the consolidated financial statements (continued)

4 Material accounting policies (continued)
4.9 Financial instruments (continued)

4.9.4 Impairment of financial assets (continued)

The Group’s policy is to recognise lifetime ECL for trade receivables. The expected credit losses on these
financial assets are estimated using a provision matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both
the current as well as the forecast direction of conditions at the reporting date, including time value of money
where appropriate. The Group does not have any trade receivable as of the reporting date.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Group measures the loss allowance for that financial
instrtument at an amount equal to 12-month ECL.

Lifetime ECL reptesents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

The Group recognises an impairment gain or loss in the statement of consolidated profit or loss and other
comptehensive income for all financial assets with a cotresponding adjustment to their carrying amount
through a loss allowance account.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in
the previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL
are no longer met, the Group measures the loss allowance at an amount equal to 12-month ECL at the current
reporting date, except for assets for which simplified approach was used.

4.9.5 Classification and subsequent measurement of financial liabilities
The Group’s financial liabilities include accounts payable and other liabilities and due to Intermediate Parent
company.

The subsequent measurement of financial liabilities depends on their classification as follows:

. Financial liabilities at amortised cost
These ate stated using effective interest rate method. Accounts payable and other liabilities and due to
intermediate parent company are classified as financial liabilities other than at FVTPL.

Acconnts payable and other liabilities
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by
the supplier or not, and classified as trade payables.

Due to intermediate Parent Company
Due to Intermediate Parent Company are financial liabilities arising in the normal courses of the business and
are not quoted in an active market.
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Notes to the consolidated financial statements (continued)

4 Material accounting policies (continued)
4.9 Financial instruments (continued)

49.6 Amottised cost of financial instruments

This is computed using the effective interest method less any allowance for impairment. The calculation takes
into account any premium or discount on acquisition and includes transaction costs and fees that ate an integral
patt of the effective interest rate.

4.9.7  Offsetting of financial instruments

Financial assets and financial lLiabilities are offset and the net amount reported in the statement of consolidated
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, ot to realise the assets and settle the liabilities simultaneously.

4.9.8  Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by
reference to quoted market prices or dealer price quotations (bid price for long positions and ask price for short
positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using appropriate valuation
techniques. Such techniques may include using recent arm’s length market transactions; reference to the current
fair value of another instrument that is substantially the same; a discounted cash flow analysis or other valuation
models.

410  Equity, reserves and dividend payments
Share capital represents the nominal value of shares that have been issued and paid up.

Statutory and voluntary reserves comprise appropriations of current and prior period profits in accordance with
the requirements of the Companies’ Law and the Parent Company’s Memorandum of Incorporation and
Articles of Association.

Foreign cutrency translation resetve — comprises of foreign currency translation differences arising from the
translation of financial statement of the group foreign subsidiary into IKuwait Dinar (IKD).

Cumulative changes in fair value reserve — comprises of gains and losses relating to investment at fair value
through other comprehensive income.

Retained earnings includes all current and prior period retained profits and losses. All transactions with owners
are recorded separately within equity.

Dividend distributions payable to equity shareholders are included in other liabilities when the dividends have
been approved in a General Assembly Meeting.

4.11  Provisions, contingent assets and contingent liabilities

Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of economic resources will be required from the Group and amounts can
be estimated reliably. Timing or amount of the outflow may still be uncertain.
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Notes to the consolidated financial statements (continued)

4q Material accounting policies (continued)

4.11  Provisions, contingent assets and contingent liabilities (continued)

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

Contingent assets are not recognised in the consolidated financial statements, but are disclosed when an inflow
of economic benefits is probable.

412  Foreign currency translation

4.12.1 Functional and presentation cutrency
The consolidated financial statements are presented in currency Kuwait Dinar (KD), which is also the
functional currency of the Group.

4.12.2 Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency, using the exchange rates prevailing at
the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the
settlement of such transactions and from the remeasurement of monetary items denominated in foreign
currency at yeat-end exchange rates are recognised in profit or loss. Non-monetary items are not retranslated
at year-end and are measured at historical cost (translated using the exchange rates at the transaction date),
except for non-monetary items measured at fair value which are translated using the exchange rates at the date
when fair value was determined.

4.12.3 [Foreign operations

In the Group’s financial statements, all assets, liabilities and transactions of Group entities with a functional
currency other than the KD are translated into KD upon consolidation. The functional currency of the entities
in the Group has remained unchanged during the reporting period.

On consolidation, assets and liabilities are translated into KD at the closing rate at the reporting date. Goodwill
and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the
foreign entity and translated into KD at the closing rate. Income and expenses have been translated into KD
at the average rate over the reporting period. Exchange differences are charged/credited to consolidated
statement of profit or loss and other comprehensive income and recognised in the foreign currency translation
reserve in equity.

On disposal of a foreign operation, the related cumulative translation differences recognised in consolidated
statement of changes in equity are reclassified to consolidated statement of profit or loss and are recognised as
part of the gain or loss on disposal.

413  Employees’ end of setvice benefits

The Group provides end of service benefits to its employees. The entitlement to these benefits is based upon the
employees’ final salary and length of setvice, subject to the completion of a minimum service petiod in accordance
with relevant labour law and the employees’ contracts. The expected costs of these benefits are accrued over the
petiod of employment. This liability, which is unfunded, represents the amount payable to each employee as a
result of termination on the reporting date.
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Notes to the consolidated financial statements (continued)

4 Material accounting policies (continued)

4.13  Employees’ end of service benefits (continued)

With respect to its Kuwaiti national employees, the Group also makes contributions to the Public Institution for
Social Security calculated as a percentage of the employees’ salaries. The Group’s obligations are limited to these
contributions, which are expensed when due.

4.14 Taxation

4.14.1 Kuwait Foundation for the Advancement of Sciences (KFAS)

The contribution to KFAS is calculated at 1% of taxable profit of the Group in accordance with the modified
calculation based on the Foundation’s Board of Directors’ resolution, which states that income from Kuwaiti
shareholding associates and subsidiaties and transfer to statutoty reserve should be excluded from profit for
the year when determining the contribution.

4.14.2 Zakat
Contribution to Zakat is calculated at 1% of the profit of the Group in accordance with the Ministry of Finance
resolution No. 58/2007 effective from 10 December 2007.

4.15  Related party transactions
Related parties consist of partners, executive officers, their close family members and companies in which
they are principal owners. All related party transactions are approved by management.

5 Significant management judgements and estimation uncertainty

The preparation of the Group’s consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of the asset or liability affected in future petiods.

5.1 Significant management judgments

In the process of applying the Group’s accounting policies, management has made the following significant
judgments and estimations, which have the most significant effect on the amounts recognised in the
consolidated financial statements.

5.11  Business model assessment

The Group classifies financial assets after performing the business model test. This test includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance
measured and the risks that affect the performance of the assets. Monitoring is part of the Group’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those assets.

5.1.2  Fair values of assets and liabilities acquired
The determination of the fair value of the assets, liabilities and contingent liabilities as a result of business
combination requires significant judgement.
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Notes to the consolidated financial statements (continued)

5 Significant management judgements and estimation uncertainty
(continued)
5.1 Significant management judgments (continued)

5.13  Control assessment

When determining control, management considers whether the Group has the practical ability to direct the
relevant activities of an investee on its own to generate returns for itself. The assessment of relevant activities
and ability to use its power to affect variable return requires considerable judgement.

5.14  Classification of real estate property
Management decides on acquisition of a real estate property whether it should be classified as trading, property
held for development or investment property.

The Group classifies property as trading property if it is acquired principally for sale in the ordinary course of
business.

The Group classifies property as property under development if it is acquired with the intention of
development.

The Group classifies property as investment propetty if it is acquired to generate rental income or for capital
appreciation, or for undetermined future use.

5.2 Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

5.2.1 Impairment of financial assets

Measurement of estimated credit losses involves estimates of loss given default and probability of default. Loss
given default is an estimate of the loss arising in case of default by customer. Probability of default is an estimate
of the likelihood of default in the future.

The Group based these estimates using reasonable and supportable forward looking information, which is
based on assumptions for the future movement of different economic drivers and how these drivers will affect
each other.

An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount
is no longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a provision
applied according to the length of time past due, based on historical recovery rates.

5.2.2  Revaluation of investment properties

The Group carties its investment properties at fair value, with changes in fair value being recognised in the
consolidated statement of profit or loss. The Group engaged independent valuation specialists to determine
fair values and the valuators have used valuation techniques to arrive at these fair values.

These estimated fair values of investment properties may vary from the actual prices that would be achieved in
an arm’s length transaction at the reporting date.
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5 Significant management judgements and estimation uncertainty
(continued)
5.2 Estimation uncertainty (continued)

5.23  Fair value of financial instruments

Management applies valuation techniques to determine the fair value of financial instruments (where active
market quotes are not available) and non-financial assets. This requites management to develop estimates and
assumptions based on market inputs, using observable data that market participants would use in pricing the
instrument. Where such data is not observable, management uses its best estimate. Estimated fair values of
financial instruments may vary from the actual prices that would be achieved in an arm’s length transaction at
the reporting date.

6 Subsidiary company
Details of the Group’s consolidated subsidiary as of the reporting date is as follows:

Country of Ownership Principle
Name of subsidiary incorporation Percentage activity
31 Dec. 31 Dec.
2025 2024
British Virgin
Noor UK Holding Company Limited Islands 100% 100% Real Estate
7 Cash and cash equivalents
31 Dec. 31 Dec.
2025 2024
KD KD
Bank balances 147,865 123,424
Cash in portfolios 167,601 65,270
Short term deposits - 221,479
315,466 410,173

The short-term deposits carried interest rate of 4.25% per annum as of 31 December 2024.

Cash in portfolios amount of KID123,813 (2024: KD37,598) are included in portfolios managed by the
Intermediate Parent Company.
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8 Investments at fair value through profit or loss
31 Dec. 31 Dec.
2025 2024
KD KD
L.ocal quoted securities 539,491 485,616
Local unquoted securities 178,591 175,828
Foreign quoted securities 15,033 12,588
Local fund 525,106 491,911
1,258,221 1,165,943

Investments at fair value through profit or loss with a fair value of KD733,115 (2024: KD 674,032) are held
through portfolio managed by the Intermediate Parent Company.

The hierarchy for determining and disclosing the fair values of investments at fair value through profit or loss
is presented in note 15.2.

9 Investments at fair value through other comprehensive income
31 Dec 31 Dec
2025 2024
KD KD
Foreign quoted securities 253,735 221,113

These investments are held for medium to long-term strategic purposes. Accordingly, the Group has elected
to designate these investments in equity securities as at FVTOCI as it believes that recognising short-term
fluctuations in the fair value of these investments in statement of profit or loss would not be consistent with
the Company’s strategy of holding these investments for long-term purposes and realising their performance
potential in the long run.

The hieratchy for determining and disclosing the fair values of financial instruments by valuauon techniques is
presented in note 15.2.

10 Investment property
The movement in investment propetty is as follows:

2025 2024

KD KD
Balance at 1 January 821,435 824,930
Change in fair value for the year 8,222 9,664
Foreign currency translation adjustments 52,183 (13,159)
Balance at 31 December 881,840 821,435

Investment propetty comprise a building located in the United Kingdom.

The measurement basis of fair value of the investment property is disclosed in note 15.3.
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11 Share capital
The authorized, tssued and paid up share capital of the Parent Company comprises of 21,000,000 shares of 100
Fils each (31 December 2024: 21,000,000 shares of 100 Fils each) fully paid in cash.

12 Reserves

Statutory resetve

In accordance with the Companies Law and the Parent Company’s Memorandum of Incorporation and Articles
of Association, 10% of the profit before KFAS, Zakat and director remuneration is to be transferred to
statutory reserve. The Parent Company may resolve to discontinue such annual transfers when the reserve
totals 50% of the paid-up share capital.

Distribution of the statutory reserve is limited to the amount required to enable the payment of a dividend of
5% of paid-up share capital to be made in years when retained earnings are not sufficient for the distribution
of a dividend of that amount.

As at 31 December 2025, and in accordance with Article 222 of the Companies Law, an amount of KD 102,273
was refunded to the statutory reserve. This amount represents dividends distributed in prior years that were
funded by deductions from the statutory reserve in years when the Parent Company’s profits were insufficient
to support such dividend distributions and no voluntary reserve was available for that purpose.

Voluntary reserve

In accordance with the Parent Company’s Memorandum of Incorporation and Articles of Association, a certain
petcentage of the profit for the year before KFAS, Zakat and director remuneration, if any, is to be transferred
to the voluntary reserve at the discretion of the board of directors which is to be approved at the General
Assembly. There is no restriction on distribution of voluntary reserve.

No transfers to reserves are required in a year in which the Company has incurred a loss or whete cumulative
losses exist.

13 Related party transactions

Related parties represent the Intermediate Parent Company, Ultimate Parent Company, other major
shareholders, directors and key management personnel of the Group, and companies of which they are
principal owners or over which they are able to exercise significant influence or joint control. Pricing policies
and terms of these transactions are approved by the Group’s management.
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13 Related party transactions (continued)
Details of significant related party transactions and balances are as follows:

31 Dec. 31 Dec.
2025 2024
KD KD
Balances included in consolidated statement of financial position
Cash in portfolios (note 7) 123,813 37,598
Investments at fair value through profit or loss (note 8) 733,315 676,187
Due to Intermediate Parent Company 8,865 6,669
Transactions included in consolidated statement of profit or loss
Management fee (included in general and administrative expenses) 14,911 10,071
Rent expenses (included in general and administrative expenses) 3,000 3,000
Board of Directors’ remuneration (included in general and administrative
expenses) 13,000 13,000
Key management compensation
Board of Directors’ remuneration 13,000 13,000

14 Proposed dividends and annual general assembly of shareholders
Subsequent to the date of the consolidated statement of financial position, the board of directors have proposed
to distribute a cash dividend equivalent to 5 fils per share amounting to KID105,000 to the shareholders of the
Parent Company for the year ended 31 December 2025. This proposal is subject to the approval of the general
assembly and the regulatory authorities.

The Annual General Assembly of the shareholders of the Parent Company held on 2 June 2025 approved the
consolidated financial statements for the year ended 31 December 2024 and the board of directors’ proposal
to distribute a cash dividend to shareholders equivalent to 5 fils per share amounting to KD105,000 for the
year ended 31 December 2024 (31 December 2023: 5 fils per share amounting to KID105,000) through using
the statutory reserve an amount of KID87,289 and from retained earnings an amount of KD17,711.
Furthermore, the General Assembly approved to distribute directors’ remuneration amount of KD13,000 for
the year then ended (31 December 2023: KD13,000).

15 Summary of financial assets and liabilities by category and fair value
measurement

15.1  Fair value measurement of financial insttuments
The carrying amounts of the Group’s financial assets and liabilities as stated in the statement of consolidated
financial position may also be categorized as follows:

31 Dec. 31 Dec.

2025 2024

KD KD
Financial assets
At amortised cost:
Cash and cash equivalents 315,466 410,173
Accounts receivable and other assets 7,269 8,976
At fair value:
Investments at fair value through profit or loss 1,258,221 1,165,943
Investments at fair value through other comprehensive income 253,735 221,113

1,834,691 1,806,205




Kuwaiti indian Holding Company - KSC (Closed) and its Subsidiary 27
Consolidated Financial Statements
31 December 2025

Notes to the consolidated financial statements (continued)

15 Summary of financial assets and liabilities by category and fair value
measurement (continued)

15.1  Fair value measurement of financial instruments (continued)

31 Dec. 31 Dec.

2025 2024

KD KD
Financial liabilities
At amortised cost:
Due to Intermediate Parent Company 8,865 6,669
Accounts payable and other liabilities 63,535 60,236

72,400 66,905

Management considers that the carrying amounts of financial assets and financial liabilities, which are stated at
amortised cost, approximate their fair values.

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fait value measutement.

15.2  Fair value hierarchy for financial insttuments measured at fair value

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statement are
grouped into three levels based on the significance of inputs used in measuring the fair value of the financial
assets and liabilities. The fair value hierarchy has the following levels:

— Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

— Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. detived from prices); and

= Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The level within which the financial asset or lability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value in the statement of consolidated financial position are
grouped into the fair value hierarchy as follows:

Level 1 Level 2 Total
Note KD KD KD
31 December 2025
Financial assets
Investments at fair value through profit or loss
- Quoted securities a 554,524 - 554,524
- Unquoted securities b - 178,591 178,591
- Local fund c - 525,106 525,106
Investments at fair value through other
comprehensive income
- Foreign quoted securities a 253,735 - 253,735

808,259 703,697 1,511,956
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15 Summary of financial assets and liabilities by category and fair value
measurement (continued)

15.2  Fair value hierarchy for financial instruments measured at fair value (continued)

Level 1 Level 2 Total
Note KD KD KD
31 December 2024
Financial assets
Investments at fair value through profit or loss
- Quoted securities a 498,204 - 498,204
- Unquoted securities b - 175,828 175,828
- Local fund c - 491,911 491,911
Investments at fair value through other
comprehensive income
- Foreign quoted securities a 221,113 - 221,113
719,317 667,739 1,387,056

There have been no transfers between levels during the reporting period.

Measurement at fair value
The methods and valuation techniques used for the putpose of measuring fair value are as follows:

a) Quoted securities

Quoted securities represent all listed equity securities which ate publicly traded in stock exchanges. Where
quoted prices in an active market are available, the fair value of such investments have been determined by
reference to their quoted bid prices at the reporting date (Level 1) and if the market for an investment is not
active, the Company has established fair value by using valuation techniques.

b) Unquoted securities

The consolidated financial statements include holdings in unlisted secutities which are measured at fair value.
Fair value is estimated using a discounted cash flow model or obsetvable matket prices or other valuation
technique which includes some assumptions that are not supportable by obsetvable market prices ot rates.

¢) Local funds
The underlying investments of local funds primarily comprises of foreign and local quoted securities. The fair
values of the funds have been valued based on net asset value reported by the fund manager.

15.3  Fair value measurement of non-financial assets
The following table shows the information regarding the level 3 fair value measurements of investment

prop erty:

Description and Valuation Range of unobservable inputs
technique Significant unobservable inputs 2025 2024

Income Approach
Building Average monthly rent (per sqm) KD 22 KD 18.80

Average yield rate 8.74% 7.94%
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15 Summary of financial assets and liabilities by category and fair value
measurement (continued)

15.3  Fair value measurement of non-financial assets (continued)

The fair value of the investment property has been determined based on valuations obtained from independent
valuators, who are specialized in valuing these types of investment properties. The significant inputs and
assumptions are developed in close consultation with management.

The fair values of the property using income approach which capitalises the monthly estimated rental income
stream, net of projected operating costs using a discount rate detived from the market yields. When actual rent
differs materially from estimated rents, adjustments have been made to the estimated rental value. When using
the estimated rental stream approach, adjustments to actual rental are incorporated for factors such as current
occupancy levels, the terms of in-place leases, expectations for rentals from future leases and unlicensed rented
areas.

16 Risk management objectives and policies
The Group’s activities expose it to variety of financial risks: market risk (including cutrency risk, profit rate risk
and price risk), credit risk and liquidity risk.

The Group’s board of directors sets out policies for reducing each of the risks discussed below.
The Group does not use derivative financial instruments.

The most significant financial risks to which the Group is exposed to are described below.

16.1 Market risk

a) Foreign currency risk

Foreign cutrency risk is the risk that the value of monetary financial instruments will fluctuate due to changes
in foreign exchange rates. As at the reporting date the Group does not have any significant exposure to foreign
currency denominated monetary assets or monetary liabilities and therefore, the Group is not exposed to any
significant foreign currency risks.

b) Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect future profitability or the
fair values of financial instruments. The Group are not exposed to any significant interest rate risk.

c) Price risk

This is a risk that the value of financial instruments will fluctuate as a result of changes in market prices, whether
these changes are caused by factors specific to individual instrument or its issuer or factors affecting all
instruments, traded in the market.

The Group is exposed to equity price risk with respect to its equity investments. Equity investments are
classified either as investments at fair value through profit or loss and investments at fair value through other
comprehensive income.

To manage its price risk arising from investments in equity securities, the Group diversifies its portfolio where

possible.
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16 Risk management objectives and policies (continued)
16,1  Market risk (continued)

c) Price risk (continued)

The equity price risk sensitivity is determined on the exposure to equity price risks at the reporting date. If
equity prices had been 10% higher/lower, the effect on the results and equity for the year ended 31 December
2025 and 31 December 2024 would have been as follows:

A positive number below indicates an increase in the results / equity, where the equity prices increase by 10%.
All other variables are held constant.

Results for the year Equity
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2025 2024 2025 2024
KD KD KD KD
Investments at FVTPL 125,822 116,594 - -
Investments at FVTOCI - - 25,374 22,111

If there was a negative change in equity prices in accordance with the above-mentioned equity price risk
sensitivity assumptions (10%), there would be an equal and opposite impact on the (loss)/profit for the year,
and the balances shown above would be negative.

16.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. The Group credit policy and exposure to credit risk is monitored on an ongoing
basis.

The Group’s exposure to credit risk is limited to the carrying amounts of financial assets recognised at the
statement of consolidated financial position, as summarized below:

31 Dec. 31 Dec.
2025 2024
KD KD

Cash and cash equivalents 315,466 410,173
Accounts receivable and other assets 7,269 8,976
Investment at fair value through profit or loss 1,258,221 1,165,943
Investment at fair value through other comprehensive income 253,735 221,113

1,834,691 1,806,205

None of the above financial assets are past due nor impaired. The Group’s management considers that all the
above financial assets that are neither past due nor impaired for each of the reporting dates under review are of

good credit quality.

The credit risk for bank balances are considered negligible, since the counterparties are reputable financial
institution with high credit quality.
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16 Risk management objectives and policies (continued)

16.3  Liquidity risk

Liquidity risk is the risk that the Group will be unable to meet its liabilities when they fall due. To limit this risk,
the Group’s management has arranged diversified funding sources, manages assets with liquidity in mind, and
monitors liquidity on a regular basis.

The table below summarises the maturity profile of the Group’s liabilities based on contractual undiscounted
repayment obligations.

Maturity profile of liabilities are as follows:

Within 1 Over 1
year year Total
KD KD KD
At 31 December 2025
Accounts payable and other liabilities 63,635 - 63,535
Due to Intermediate Parent Company 8,865 - 8,865
Provision for employees’ end of service benefits - 12,978 12,978
72,400 12,978 85,378
At 31 December 2024
Accounts payable and other liabilities 60,543 - 60,543
Due to Intermediate Parent Company 6,669 - 6,669
Provision for employees’ end of service benefits : - 11,879 11,879
67,212 11,879 79,091

The contractual maturity of financial liabilities based on discounted cash flows approximates the above.

17 Capital risk management
The Group’s capital management objectives are to ensure that it will be able to continue as a going concern
and to provide adequate return to its shareholders through optimisation of the capital structure.

The capital of the Group consists of total equity. The Group manages the capital structure and makes
adjustments in the light of changes in economic conditions and tisk characteristics of the underlying assets. In
order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders or issue new shares. The management monitors the Group’s return on capital.

18 Comparative amounts

Certain comparative amounts have been reclassified to conform to current year presentation of the financial
statements. Such reclassification did not affect previously reported total assets, total equity or net results for
the year.
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